2011 GCF ANNUAL MEETING SUMMARY
Palangka Raya, Indonesia
20-22 September, 2011

TheGovernors' Cli mat e a hettlitsSoplerasmesting iiGRaRNgkRAYa,s kK F o
Central Kalimantan, Indonesia on Septembe2202011 The GCF amber states and provinces

of Aceh (2011 GCFChair) Acre, Amapa, Amazonas, California, CampeCeatral Kalimantan,

Chiapas Cross River Statd;ast Kalimantan, Mato GrossBapua,Para, and West Kalimantan

attended the meeting, along with observer region Madre de Dios (Ppublic, private and nor

profit interest organizations, community membeend other stakeholders

The 3day meetingwas led byAceh,the GCF Task Force Chair for 20afd included state,
province and national updatedpcused breakout sessionsa GCFbusinessmeeting and a
stakeholder side eventThe GCF Task Force Annual Meeting closely tracked the Meeting Agenda,
which is available ifEnglish Portuguese Spanish and Indonesian Other conference materials
includingthe participant listand presentations areiccessibl®n the meeting website

The firsttwo and a halfdays of open plenary meetingsith state, province, and civil society
representativeswere designedo discusskey issuesand strategiesrelated to the reduction of
emissions from deforestation and forest degradati@®EDD)n the GCHEnember jurisdictionsn
coordination and cooperation with national government§he discussions will inform the
continuaton of GCF activities under its 4 Tasks: Task 1 (SubnaR&isD+ Frameworks); Task 2
(Financing for REDD+ Activities); Task 3 (GCF REDD+ Knowledge Database); and Task 4
(Communications, Outreach, and Stakeholder Involvement).

September 20, 2011:

OPENING HIGH-LEVEL REMARKS & UPDATES

Honorable Teras Narang, Governor of Central Kalimant@fivered opening
remarks and welcomed the GCF meeting participaHes wadollowed by avideo
 address fromMinister Kuntoro Mangkusubrotothat highlighted the importance

of t he GCF’ s ef fnationdlsoordimtion Blandrable Awaag a |
Faroek Ishak, Governor of East Kalimantdfered some insight into REBD
related
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progress in East Kalimantaand Honorable Barnabas Suebifgrmer Governor of Papuand

Honorable Syamsul Arief Husein, Acting Governor of Rahaaed observations from te Papuan
perspectiveduring thistransitional period Finally,Hugo Yon of thaJ).S.Department of State
announcel its commitmentof $1.5 million in funding fothe GCF Fund.

Following these remarks, théCFstates and provinces an@oordinators in Brazil and Indonesia
summarized subnational and natiodavel REDD+ developmentsThe GCFSecretariatthen
discussednajor GCF developments)cludingthe establishment of the GCF Furat innovative
approach to climate finance that will provide GCF memskéth funding to meet collective needs
and implement proofof-concept activities. As noted above, e Fund receivedts first seed
fundingfrom the U.S.Departmentof State, which willgpport improved forest carbon accounting
and enhanced stakeholder processes in the GCF states and proviftoefsill capitalization target
for this independent Fundi$6 milliorfor 20122013

The Secretariadlsoannouncedhe development of theGCFREDD-Knowledge Databasevhich is
undergoing internal review befora public launctprior to the UNFCCC CQPR in Durban, South
Africa  The GCF Knowledge Database will provide the most comprehensive data available on
jurisdictional REDD+ programs being developed in @G€mmber states and provinces This
database will provide a key tool to monitor the progress of @G@&Fbersin developing heir
REDD+ programs and to facilitate crpgssdictional learning.

September 21, 2011:

BREAKOUT SESSIONS & RECOMMENDATIONS FOR THE GCF

Leading REDDBexperts moderated four breakout sessiorte discuss and analyzkey REDB-
related issuesfacing jurisdictions and stakeholdeiavolved in the development of REDD+
programsand to develop a set of tailored recommendatiots guide GCRactivities moving
forward.
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1 Alignment of State and National REDD+ Policies:

Moderators
o Avi MahaningtyasGCF Coordinator for Indonesia
o0 Mariana Pavan, GCF Coordinator for Brazil

Panelists
o Rosa Maria Vidal, Director, Pronatura Sur & Representative, REDD+ Offsets Working
Group
o Mariano Cenamo, Deputy Executive Secretary, IDESAM, Brazil
o Dr. Mubarig Ahmad, Adser, Climate Change Policy at the World Bank
o Odigha Odigha, GCF Delegate & Head of Forestry Commission, Cross River State,

Nigeria
i -:;. ' i+ " i %&
ARG ~unar. |

GCFmember jurisdictions have demonstrated leadership in developing a variety of REDD+
program approahes to harmonizenational, sulmational and projectevel policies and
requirements. Speakers preseatl the status of current REDD+ regulations and
processesexploringthe challenges and opportunities in technical and political arenas for
coordinating REDDat differentlevels, as well asulti-stakeholder alignment initiatives.

Recommendations

A common theme throughouthe GCF meeting as establishingsystems and processes that
ensure comprehensive involvement of indigenous peoples and falgséndent communities.

The recommendations from this session reaffirmed this commitment by stating that REDD+
must fully involverights-holders and stakeholdersprimarily indigenous peoples and forest
dependent communitiesThe panelists and audience agreed thkiREDD+ guidelinesust be
based on these general principles. Other recommendations focused oradvancing
jurisdictional programs by aligning nationa@nd sbnational financial incentives and
harmonizing baseline methodologies and MRV systems/protocols that recognize different
scales
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The session highlighted the need fdeveloping additional capacHyuilding opportunitiesat
the jurisdictional and lcal levelto strengthen decentralization processésat further align
national laws, policiesand funding.

New Opportunities for REDD+ Finance, Land Use & REDD+ Institutional Arrangements:

Moderators
o William Boyd, GCF Senior Advisor and Project Lead
o Dan Nepstad, International Director, Amazon Environmental Research Institute (IPAM)

Panelists

Dan Nepstad, International Director, Amazon Environmental Research Institute (IPAM)
Dr. Piers Gillespie, Daemeter Consulting/Solidaridad Network

Donna Lee &oritz von Unger, ClimatEocus

Naomi Swickard, AFOLU Manager, Verified Carbon Standard

Mark Lambert, Principal, Terra Global Capital

Werner Kornexl, Climate Change Specialist at the World Bank

©O O 0O 0o o o

Most funding for REDD+ and "lezarbon" developments aimed at national REDD+ programs
and pilot projects. Very little is explicitly designed to support state and provincial level
programs. If GCF states and provinces are to realize their potential fedirexting rural
development to maintain remaininfprests and enhance the productive potential of existing
agricultural and grazing lands, new sources and forms of financing are ned&tiexl session
explored some of the most promising opportunities for financing jurisdiettmel REDD+
within the GCF,rad the institutional innovations that can help to seize these opportunities.

Recommendations

The need for innovative and owif-the-box thinking was centraltheme of this session.The

GCHs seen as an “agil e rmatopportunitiesfto shapennotysathei o n ”
REDD discussion and implementation, but also sustainable developmehbw-carbon
development requires a holistic approach beyond traditional UNHAREIQD thinking. As
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REDD is threatened by rising commoditigsicesresulting inadditional pressure on forested
areas it was suggested thaREDD+ needs to become one component of a new rural
development paradignwith broader political support.

A transitionaway from thefocus on projeclevel activities tostate andprovincewide actions

is what many see as the successful path for the futurae result will be scaledp efforts to
reducedeforestation andforest degradationat the jurisdictional level Among other benefits,
the transition to a jurisdictionaREDD-approachwill result in lower transaction costs with
reducedneed for projectlevel carbon accountingln addition, and ensistent with the findings
from the “ Al i g nbmmakout sessiordiscussed above, there was broagreement that
REDD+ innovatiors itaking place at the jurisdictional levelSubnational yrisdictions are
increasingly focused on addressing alignment with national policies, legislation and funding.

Recommendationsalso related tothe GCF' s f ocus on i GCHAnembei ng d
generatedREDD+¢redits. Possible opportunitiested in this sessiomcluded reaching out to

different levels ofAudralian or European governmentshe private sector,working with
ClimateFocus tadentify opportunities based on their related effortand further developing
relationships with the various commodity roundtablesith comprehensive social and
environmental standardg¢e.g. RTRS, RSPO and Bonsjcrén addition,the Verified Carbon
Standard (VCS) requestdte GCF’' s a s s i st amwith thair mitidive toglevelop t h

a jurisdictional standard.

Participants agreed that th&CFmembers need to attract givate investment if REDDis to
becomea development paradigmToward this end,ite GCF could focus on ways to lowisk
for private nvestorsthrough investment in jurisdictional program®rivate nvestorsare faced
with many forms of risk (e.gperformance, market, politicaland natural disasters and
investment in GCF jurisdictional progranmild mitigate some othoserisks.

Finaly, the session concluded thahé¢ GCF Fundwill be an efficient, norbureaucratic
instrumentfor REDB financethat can more broadlgupport lowemission rural developmén
than other financeoptionscurrently available

Safeguards and REDD+: Lessons and Opportunities for Jurisdictional Programs:

Moderator.
o Peter Riggs, Program Officer, Ford Foundation

GCF | Central Kalimantan Annual Meeting Summary | 20-22 September, 2011 | 5



Panelists

o Phil Franks, Coordinator in Poverty, Environment, and Climate Change Network, CARE
International

o Bernadinus Steni, HuMa

0 Monica Julissa De Los Rios de La
GCF Delegate & Coordinator gf - 1%
Global Change Department, Acre, .. .
Brazil - “\5}"

o Bismart Ferry Ibig=aculty ofAgriculture,University of Palangkaraya, Indonesia

This session discussed processes and norms that have informed the developniaDDf+
social and environmentatafeguards globally and specifically addeesREDD+ safeguards
initiatives of the UNFCCC andtional and subnationajovernments of Indonesidrazil, and
California. The session also highlighted ways to effectively engage stakeholders in the
development of REDD+ safeguards, REDD+ safeguardsritinig approaches, and the
implementation of Free Prior and Informed Consent (FPIC).

Recommendaons:

Panelists highlighted special challenges that subnational governments face in creating
safeguard systemsand there was consensus that FPIC requirements should be extended to all
land allocation decisions, ngust REDB projects. Confining FPIC ®EDB will limit
protections afforded by other activities and pREDBD at a competitive disadvantage.

The discussioriocused on respecting the knowledge and rights of indigenous peoples and
members of localorest-dependentcommunities. Governance structures/programs thato so
allow for the full, transparent and effective participation of relevant stakeholddrsreby
ensuring thatREDD-actions areconsistent with theneeds of stakeholders ammbnservation of
natural forests and biogical diversity.

The groupnoted that various Social andEnvironmental Sandards (SESgfforts that are still

evolving and suggested thathe GCF helpinform them. GCF jurisdictiongould use a

simplified vetted version of theREDD+ SE&andards. Validated internationally through multi
stakeholder processes (Gowenent/NGOPrivate Sector) these SES standards would
represent“global best pactices ” and coul d be heuniquéneedeaeach o add
jurisdiction  Highquality jurisdictional safeguards willtteact interest from responsible

investors while helping to build local capacity and clarifying legal guaranteesigirid for
communities.
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Following up on atatement submitted to the GCF meeting by a consortium of indigenous
rights groups on September 20th, the session panelist and participants highlighted the
similarities between the rmeommendations contained in that statement and the
recommendations coming out of the breakout session. Of particular importancetiveas
position that there should be a guarantee of full indigenous peopsl other stakeholder
involvement and representain in every stage of a REDD+ activity, including (importantly)
involvementin early decisiormaking processes.

A general recommendation regarding designing jurisdictionalsocial and environmental
safeguards include Using the drafted safeguards withiinnex | of the Cancun Agreement
andthe United Nations Declaration on the Rights of Indigenous Pe@glegiiding resources
ensuring that any safeguards developed &&sy to implement, monitor and enforcend

ensuringthat safeguards pces&sconform to current state and provincial legal framewarks

Legal Frameworks & Institutional Arrangements for Subnational REDD+:

Moderators
o Ludovino Lopes, Partner, Ludovino Lopes Advogados
o William Boyd, GCF Senior Advisor &ndject Lead

Panelists

Daju Pradnja Resosudarmo, CIFOR, Scientist, Forests and Governance Programme
Myrna Safitri, HUMANGO & Legal Expert, Indonesia

Ludovino Lopes, Partner, Ludovino Lopes Advogados

Alejandro Callejas Linares, Deputy Environment SegreGiriapas, Mexico

Jorge Torres, GCF Delegate & Bosques Amazonicos, Madre de Dios Regional
Government, Peru

o O O O O

Effective REDD+ legal frameworks are essential to creating a safe and predictable environment
for governments, landowners, companies and investangaging in the lowcarbon forest
basedeconomy at the national and sohtional leves. Through discussion of best practices

and successful instruments, ithsessiormelped the GCF member states, provinces and
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stakeholders to identify common challenges and tailor solutions to their own RRdldtes,
laws, and regulations

The panel identified the following major common obstacles between jurisdictions:

Legal status of carbon credits

Legal status of foresireas and notiorest areas

Legal tenure

Clear definition of the rightholders for the carbon rights and a way to recognize them
Mechanisms and solutions for conflict resolution

Legal status of subnational REEdrategies

De-centralization versus cerdtization—the right equilibrium

Regulatory coherence between different levels of public institutions and policies both
vertically and horizontally

o Integrating coordination and governance and increased MRV capacity

o0 Benefits sharing-no market experieae in performancéased mechanisms

o Tools to calculate costs and benefits

O O 0O OO0 O o o

Recommendations
In an attempt to address common legal obstacles summarized above, panelists and
stakeholders drafted a set of recommendations for the GCF to help shafeéute actions.
One of those recommendations is to establish a comprehensive legal framewikigy
elements of establishing comprehensive legal frameworks include:
1. Institutional framework (ésign andnodels)
Planningnstruments
Regulatoryinstitutions/sypervision/monitoring
Accountability andaregistry
Governance (civilagiety and governmeis)
Economic benefits distribution echanisms
Market and noamarket execution instruments and mechanisms
Interoperability with national structure (subnational anational need to fillin the

gaps)

O N OAWN
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9. International ®operationthat identifiesgaps and challenges
10.Nested @proachmodels that provide scalablgurisdictional solutions thaharmonize
levels of government

Otherrecommendationsaimed at tackling legal challenge®re primarilyfocusedon creating
a list of technical and legal best practices that could assisbnational jurisdictionsn
developing their own tailoredhws and policieso as toensure consistency with nationkdgd
frameworkswhile integrating relevantstakeholders. The GEBuld helpfacilitate thisprocess
by identifying strategies to improve coordination among policymakers at different ldwels
ensurethe development okfficient and effective laws angblicies

September 22, 2011:

PRIMARY OUTCOMES AND DECISIONS

The session moderators presented tteeommendations for GCF action listed above presetded
the meeting attendees for input General feedback includeitie suggestion that th&sCF states
and provincesre the“laboratoriesfor REDD+ jurisdictional innovatirand whileREDB can be
an instrument for change, las to move beyond just = (&
delivering a revenue streamREDD+ needs to be viewed as : :
way to save forests, protect biodiversity, inope livelihoods, |
clarify land tenure and shape the way the world plans a
develops in a sustainable way. Attendees expressed thati..,h
GCF is in a great position to addresssin@spects of theural S
development paradigm.With respect to safeguardand . @
FPIC the view was expressed thathievingHPIC should be@ s
evaluated ona sliding scale from ©100%. Everything in the rangeeflects an opportunity for
improving safeguards and achieving comprehensive FHI@& GCFcan play a central role in
shapingjurisdictionalsafeguards with a focus on achieving comprehensive FPi@dogning and
improving related standards

NOIREIA

Participantsrecommended thatthe GCF worko increasingly engage with the privatgector to
further integrate them into jurisdictiongbrocesgsand illustrate different ways in whiclorking
with the GCF states and provinces at the jurisdictional scale can help mtigfasndincreasethe
REDD+credit supply potential. On a related topic,participants highlighted the benefit of
increasing outreach towarious commodi roundtable initiativesn orderto explore ways of linking
these initiatives withjurisdictional REDD programsto bring in revenue from REDBDas a
component of their businesseslhe GCF should evaluatBe extent to whch FPIC isncorporated
into roundtablesstandards and compare their standards with those for REDD+ projects
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Discussions also led to recommendations ttiret GCF should evaluate the legality of jurisdictions
selling ther credits in potential markets Furthermore,the GCFshould deliberatelypromote
participatory governance by identifying key stakeholders to addréss associatedlegal
frameworks. With regards to legal frameworks, it was highlighted that the discussion should be
focused onland rights as opposed tdand tenure. Recognition of rights is a precondition for
REDB.

Top priorities that came out of this discussion were: (18 GCF should continue to develop
additional @pacity buildingopportunities in member jurisdictions i
including building a strategy for collectivesubnational government
engagement within member countries and developing legal
frameworks that are coherent and coordinated between jurisdictjor ¥
(2) the GCF shouldeeruit new members and (3) the GCF shoul 4
generate aditional networking opportunities betweeits membeis and between members and
their national governments

GCF BUSINESS SESSION
The GCF state and province delegat@et in a closed session to discusise followinginternal
business matters.

Decisioamaking Process

The GCF members agreed to a new decisiaking rule, under whicmemberswill continue to
strive for consensus, but if consensus is not achieve®@/3 majority of votes will constitute
approval of a measure under consideration. If a nneagioes not receive 2/3 of the votes, it will
be tabled for future discussion

New Chair
The members unanimously approv€thiapas, Mexicas the 2012 Chair

New Members

The members unanimously approvédadre de Dios, Peru as a new GCF member, effective
January 2012. The members conditionally approved/est Papua,
Indonesia as a new member of the GCF. It was determined
while they have been actively engaged with the GCF, they werel@
currently presat and therefore could not receive formal
membership. It wadurther determined that their membershipg f
would be conditioned upon the receipt od formal letter of _
commitment from theGovernorof West Papuaand an additional letter of endorsement from
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founding GCF membgPapua.

GCF Fund
TheGCF membemnanimouslyoted on the following GCF Funelated matters
1 The Secretariat will hire an Executive Director (E@) manage the dayo-day
operations of the independent GCF Funddawill assist in thenomination of an
InauguralBoard. The Board wirovide overall oversight and governance for the Fund
approve all grantsand provide guidance to the ED. The Board will also manage ED
reviews, termination and the hiring ohgtnew ED.

1 Boad compositiorwill include5 members from GCF states and provincesadfninated
by GCF members frofrazi] 1 by GCF members frorfndonesia 1 by the other GCF
jurisdictions(currentlyfrom Nigeria, Mexico and the U)Sand2 by Fund donors)Each
boardmember will serve a fixed term and terms will be staggered.

1 The Secretariat will develop GCF Furdaws for review, comment,and approval by
the GCF membetsefore COP17.

COP17, Durban South Afric28/11/2011—9/12/2011):

After the Annual Meeting, the GCF Secretariat received word that its application for an official side
event was declined by the UNFCCC Secretafia¢. UNFCCC had more applicants than they could
accommodate, and they gave preference to applicants whoaateged their applications and

were from norAnnex | countriesHowever, the GCF is continuing to cultivate opportunities to
participate at COR7, including exploring partner side events on which to provide GCF panelists as
well as participating in Fos¢ Dayon December 4, 201through (1) a GCF Booth; (2i&€Fhosted
Issues Marketplace session from 1330 pm How is REDD+ unfolding on the ground? An
exploration of the social, political and biophysical iss@esl (3) the f[gh-level plenary from 2:30

3:15 pm, on which member Cross River &tads been invited to speak briefly about the GCF and

its REDD+ efforts.

STAKEHOLDER SIDE EVENTS

Stakeholders organized parallel side events durin
the GCF Business Session. Kdiamantan Forest
Carbon Partnership (KFCP) event provided
stakeholderslte opportunity to engage in a deeper
discussion oREDB issuesaised on Day 1 and 3 as well as to discuss specificiREDDs in
Central Kalimantan. The event includa@sentations from Mitsuru Odd - Hokkaido University,
RumiNaito- Starling Resarces, Nyoman Iswarayog&/WF, Alue Dioong- Central Kalimantan,
Morten Rosse McKinsey & Companthe IndonesiaAustralia Forest Carbon Partnership (IAFCP),
Godwin Limberg- CIFORand EdySudhani
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TheGoogle Earth event focused orommunity forest nonitoringand technicatapacitybuilding,
including a demonstration of some Gioogle Earth s 1t Speclfically te groupdemonstrated
how to collect tree angblot informationon formsthen usedto feed fusion tablesthe results of

which could bealisplayed in several ways oro@)le Earth

September 23, 2011:

FIELD TRIPS

The GCF would like to expretssgratitude to the groups that sponsored field trijsat gave the
meetingattendees the opportunity to learmore about REDD+ @entral Kalimantan first hand.
Thefield trips offered included visits to

1. TheCenter for International Cooperation in Sustainable Management of Tropical Peatland
(CIMTRORUniversity of Palangka Raya, Central Kalimantan, Indonesia
Sponsoredy: SATGAREDD+ ( UKP4/ President’ s Delivery |

2. Pilang, Jabiren sudbistrict, Pulang Pisau District, Central
Kalimantan, Indonesito learn about thecommunity-based
forest managemenprogram in the village. e
Sponsoredy:SATGAS REDD+ (UKP4/ PS%5
Unit)

3. Sebangau National Park, Central Kalimantan, Indonesiesit
the SSI (Sebangau Sinatra Indah) Research Station, plant
and discus$orestrestoration and rehabilitation.
Sponsoredy: WWF

4. Petak Puti, Timpah swtlistrict, Kapuas District, Central Kalimantan, Indon&siaew
healthy peatland forests and discuss the community reforestation activities.
Sponsoredy: KFCP

5. Tumbang Nusa FORDA site and Taruna Reforestationkssiampangan @ap JICA,
Central Kalimantan, Indonedia visit the Former Mega Rice Project site, the CO2 flux
tower (Kalampangairorest) andhe Orangutan reintroduction center.

Sponsoredy: JICA

GCF BUSINESS SESSION, CONTINUED

Workshops & Budgdiipdate
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1 The Indonesian provinces and Brazilian states have already hosted 2 workshops each in
2011. The Mexican states and Cross River State will host one workshop each before the
end of the year.

1 Theapproximately $100,00 remaining in the 2011 budget will lbdlocated as follows:

o $70,000to the Mexico workshop, Cross River State workshop,aditionalcross
jurisdictional workshops/activities
o $30,000 to quality control for the GCF Knowledge Database.

2012Planning

1 The gant structure has been modified to allocate additionalfunding to Country
Coordinators and stateand provincedriven activities.

1 The states and provinces need to be thinking about the GCF beyond 2012, including
strategies for how to further leverage GCF resources and gemeratching funds to
support the GCF's activities.

1 TheGCFSecretariat andMexican membersre exploring opportunities fosupplemental
funds for aGCRCountry Coordinatom Mexica

1 TheGCF isonsideringstrategesto expand itsfforts in Africa.

1 The GCFis discussing how toensure that members, stakeholders, and national
government representatives hava minimum baselineunderstandingof the GCF and
REDB. One option discussed is developagraining courseand materials to maintain
institutional knowledge despite staff turnev. Ths could possibly be a collective need
funded by he GCF Fund.

1 The2012 GCF Annual Meeting is scheduled for $@pt. 202 in San Cristobal, Chiapas,
Mexica

o0 The GCF should plan a technical day for G&mRhbmars prior to the annual meeting
to discuss Tasks4to ensure a common level of understanding among members.

0o The GCF should offset annual meeting emissions from an organization based in the
same location as the annual meeting.

1 The GCF should developgiaategy for Rio+20

o The GCF should consider allocating funds for Rio+20, but the preference is to work
with member governments to help finance attendance and related activities. The
GCF members are to work with their respective governments and Coordinettor
formalize a plan/strategy.

1 The GCFshouldto continue to update members on thstatus of REDB Offset Working
Group (ROWeffortsand hel p facilitate members’ abili

1 The GCF widixploreopportunities to workwith Google Earth and Climate Focus
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